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QUESTION PAPER
June — 2023
(Solved)

fa<is user

( Financial Management )

qg : 3 g

[ 3feeRaq 37k : 100

FT : fEl a9 g9 & I AU G g & b GEIT &)

e 1. (%) ‘Taia weg’ & 310 R e 87
wuar ¥ ghg' o § ghyg & 29T ¥ B w4 1,
==l i)

SW-Had 3@ sem-1, 7e-1 ‘uf=d’, 7= 3,
“foftar weg & @’

0 ot IE-foxia weivreh o1 eifwan @ied et
1 HU ! I@MI €1 5ol H Wifersh 1 FaY 37 foha
T} qen T w1 ) § SRl g 8, a8 8 He
& Al H geM o @ed 1 A IR e
forcfter fagial o STIER FHoT HT1 A& FHaT STt
% A9 o AR Gedi Hl Sl el 31 39H qoh T ©
for o7 w=a1 SPET ®H ®l YE FH & fau @niHa
Yol 9 A 2| WEEH % AIS i T i
ey foxia Yook &1 g8 SRl &1 widt © &
a1 vt o fgq ® 9, o ol ol & AR
e Teafe B W & T w1 Hufa sgd s @
Tohdl 31 oAl & Hutn H R ged, s w5
TR e BT €, S HEAl gRI Al R S aret
it enare qen fed e w1 IdUE ged T TheR d®
o 78 € o oEl # Feet USSR A 3§ @e
TR B T gl gR R T el %1 g9
319l o AR el W @R 3 36 a6 i I w ok
foTe. yeehl i w@faa &t A4 AW ¥ W@d ge S

& SNk TEHl 1 SBR R H R B0 AT AL
a7 R fadia e & dF FwrE-rew, foxdET aon
aneer ot & e § SRR a1 Tedl ©1 F9e goft
TSR 61 BFT T A hi FIE SEd ¢ a1 T8 ALl
TSR qod 1 Sawl €1 37d: Sl w1 G 1 s
& fodd weg 1 Tq@ @ed R

(@) ‘SifEn’ 3T A’ S ST i e
Eaisi

I-GEH < -4, I=B-30, YHA-1

e 2, ‘XYz fafree &t wefiet, woftwr <A’ i
I ‘B’ U | ek WY WS TEdl €1 Ueieh W9ie
I AR Rs. 6,00,000 1 B T& T Uv=Iq U9 o
5/98 o Sited el § GHIIG 39 36 Wb &—

EL] FE TS & U= 3
9T A (Rs.) 3T B (Rs.)
1 1,50,000 10,000
2 50,000 20,000
3 40,000 30,000
4 20,000 1,20,000
5 10,000 50,000

B8 e @ fafr grr e e ) oyl
Y T U-Seh WIES AT HIFST 37 Iz SiF-9t
Ty SrETEw B

Iq—
Year Machine A Machine B
Cash Flow Com. Cash Flow Cash Flow Com. Cash Flow
C, -6,00,000 —6,00,000 -6,00,000 -6,00,000
C 2,70,000 -3,30,000 1,30,000 —4,70,000
C, 1,70,000 —-1,60,000 1,40,000 -3,30,000
C, 1,60,000 - 1,50,000 -1,80,000
C, 1,40,000 1,40,000 2,40,000 60,000
C, 1,30,000 2,70,000 1,70,000 2,30,000
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2 /NEERAJ : fa<iiar waer (JUNE-2023)

Annual Deperciation = 600000/5= 1,20,000

To derive the cash flows the depereciation is added
back to earnings after tax and depereciation.

Payback Period for Machine A is 2nd year and for
Machine B is 3 years + ( 1,80,000/2,40,000) x 12

3 years & 9 months

accordingly Machine A is more profitable.

g 3. () YSTt ot AT st aiemeT S i
Tk HEwd @l ol It

I -G Fea-5, g3-34, ‘ 3red e He'

(@) wd Yt WTEEAT ¥ T = WEE 22
=AW Yl GTSMAT R Bl €7 Ui shifeu)

I-GE -3¢ A 14, T3-133, ‘uf=a’, (gt
T 1 gAIfad & a6 SRE |, T8-135, ' gan gt
HEAT 1 HehoqAr’

WO 4, () litadst st a ardf 37 Tl wer
& offeisl wF-8 27 I9RI0r @fgd 9l st
T UM fRE YRR I T &2

SW-Had 3@ 1A=~ 135 T3=129; wieRsi i
Hehoudl Td i

(@) T WH o GorT 30 &N 2—

Rs.
Fferel 9T Usit (Rs. 10 W)
) 50,00 ,000
fea=r (14:) 25,00,000
B TS T o Tgd 3T
(EBIT) 15,00,000
IT—

EBIT 15,00,000
EBT 11,50,000
Earning before interest and tax (EBIT) 15,00,000

Financial Leverage =

Debentures (14%) 25,00,000
Interest on Debentures 3,50,000
EBT= EBIT — Interest (15,00,000 — 3,50,000)

11,50,000

9T 5. el ARl oF oAl oF [T SUART
fF wm g fafi= giemion o seEr wfga
quiq i)

I-TE -3¢ s1eAm-3, T3 16, ‘et R
g’

A 6. <rataty faw o fafi= Wia = 2 vl
w WYY W Ui shifea)

ST-defafy fod & gia ¥-wiaumfa s sfedt
Tsft, qatar g, feam=r, wafy o, sifew gsi

30 oft @ vt -srem-8, 771, ‘wfaenfa e,
‘fadt St g8-73, CqEifueR gSt, 975, ey
que’, ge-77, ‘EEfy w0, go-78, Sifem st

w9 7. () ULt Taxiam = €7 39k fafi=
W & 37 quis st

IW-TEH <@ 31eA™-10, TB8-96 ‘v faxieq
FT Ghed ', TB8-96, ‘9e faq o FHR'

(@) fafi= fauurare yfayfaat st ==t St
T srfagi Treng w1 Frawr famar < weRar 1

IT-—HH - T 17, TRB-169, * U9 Ishg
w1 foauurefiar wfasgfaat o fremr’

7o 8. (W) ‘aefir’ ¥ o F WHI B?
THH wT w67

SW-Hed 3@ eAE-19, T3-184, ‘Thaefm
(Factoring)’

(@) areET o 9T Ui fegid st quie it

IA—ATe 1 Hied fadia Jaua o et & gad
eyl fagial & °§ T ?1 WEW S L 9eR gn
Wl Hied sdial € foh Arsgl it fhdt o & god
1 IIEd €| Hfh HUE FHE o SR W A
P BT €, AL 1 A @ gepar © T wot
1 Hed fohal Al diee HI-HigH Yl &l TaRke e
R (ARARAR) IR TSt 1 A (Heeh) & i
oo W G 21 3 & RSB 1 ST e fagid
1 WIS o T feman ST @ S SERRes i |
STfUehaH A HT HUAT BT T1 bl Uideed Ham| ek
TRRUNE &1 HU 9eM TIHIN HlURe ®wH H1 TH
329 ¥, 9% Tk yq@ A S et @ fom enaren e
et w1l o oAk I Y YAfAd HLT T

Sy afeet | off IR favene g qar fRe ®, S
39 9= 1 Tmef & © T e ifd et & goo
1 g H T

DPS+(EPS+DPS)*r/k
o k
P, = Price per equity share
DPS = Dividends per share

EPS = Earnings per share

where,
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fa<i=r a1

_( Financial Management )

Foundation of Finance )

(e

fa<iia verer : T et

( Financial Management: An Overview )

O]

IR="

o way o1 STRTUTT Y T AEER HE 21 3/
FRoke fam & 9 9 off S s @) fasa fofg
I HH &1 wifd § wg@ qfien fud €1 e o
FHI T et SHe! fawia Hfadl w e &3 81 59
fawer & g o e HHe I 1IN &EdT &t
g Fehell &l

39 1A o Ada faxiig ™ @1 1, Wepfa e
fog-wmt &1 "ied, fodia wee & wqE e, fade
Y oh 3T U e T Faer, THeE aon faxia
e % e Sufen AR et w1 e T f

I ol TagTaeieh T
o e it wRfa

(Nature of Finance Function)

aref

uHt A € fR fam ovewm W W@ OEE R
qE-H51 1 YaT HTt B 51 o foaud § ufig e 2,
St 78 oart € for fod w® Age & fog s @1 T
TER FHE Y& fam o gaEqel W@ 9 yow Hay
Tl 2| Tt yeie 1 Hee oo w1 et iaterty
1 Frstre, weH, fdym aen freson 9 g 21 fred ot
HEEAT ol FETEd B oF U8 Wehd ©

1. HEA 39 SATIR 1 SATEAT, A qen s
HY w2
2. fo fom Tl @ wra T smam?
3. Y TeE 9 fam fom wefsa fovam smamm?
4. S 1 fOEAR k| B difh T e ¥ wfd
T Geh?
5. T WAl L wel aw fman S qen wet
1 aREefE s s e gm?
fodia ey ot FURE fad o A@m | ff S S
21 fadt weier 1 39 @ @ uRefia fean 1 W @
“foritar Wy T WeY WH@ S @ieE, S g
faa & Foe ST @ Far €1 g% fod % SwE qen
HURSH § S Al wisAsal w1 e Bl
Uehta
TS Wi (Ezra Solomon) o TR, “fodia
Yoy & TH@ & fadl w1 U @ yEfad W |
Heufd Td qIeEnfd o huc &1 TReee au fEo
HE 21" T wEy o fod 1 SUSeMal o ST
IARA, faIoMH T o S W Hefud T sl o SR
o el fore ST € e uRataei o sifenre a1 gasiko
& a8 § ot Ed foy S €1 39 YRR THeh Sfavid
Fl g frewr frofa qen fexfem fofa S < wqa
Hoet faw W 2
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2 / NEERAJ : Ta<itar yerer

1. Traer trota oot § Suetsy il &1 fRE o
Hiotee # A foman ST wehar 21 fori wey W weH
w3 o fore spureral @ & il 1 fEw W R
foorer waeht fofa @

1. i gt 1 yay,

2. fae@, qwiea den fafae =1 yay,

3. gfasgfa waeh yeu qen dewifa gy,

4. gt Fifen Haet fofa,

5. %3 a1 9 Hadt fof

framr dadt wuenet § wd o wafts w9 9 e
ufteafa | fremt we den = aRewtad w1 gy
F anfe wfmfera €

2. foarsiam frota fodtem ot vg@ &9 9 i &
el o oY ° TSR W S, fodia fasor e
el ©F, iU T A9 S U1 I i Thid B
Y gafud g &) o o %3 & 99@ w9 9 geE
B &1 ikl T Y qen U il forden o
%1 g T el @ FRe © 1T i AR, TGSt
o fogror gaeh fofa, &0 &1 99, = ), foxita qama
e e, godgd, ekl enfl eihre ®i @it
STCYhTCH hIT e TMHE TS FUT HE H e Hel
Sl T @1 AR W kT H eRe] de sed S
I T SYAN fehe STl ©1 3 wiEA @ fate g o
frea % &t ugfd @ faxi@ 3@ (Financial
Leverage) Tl S 2

A w1 Fofa fesdiem. fofa %1 o gg@ wm gl
Tg T el o gAfa qon e faao @ Heifa 2
Jfqenfia 8T (Retained Earnings) Y Ush{d & &1
Gia {1 NI A WAURE AT T I o SR oA
TN FHET T S 3T R YAE, SFGGT ok A6 TR
2q I hI TEIW, I HI FII-TEA, THS-YATE !
feufd, el Hs1 JOR e1ee GEI-Gepad i faee 3
Y R 99l Hoeh el i goifead id €1 e
1 faaRe T o1 9 IR o ®9 H off foman S wehar
2
fo<ita waegr w1 faem
(Evolution of Financial Management)

ford a1 i 1990 W @IS | 31e AF foran
B SENT 1 Fehfa qen Wraifihl Syafsi § oaR eH
ATt gfg Td U ST oh TS % RO SURTAAAT hl

for Heell oeh ol o faog § Hgen o 98 @
2?1 fora Heeht eremg o fooer, g1 1 el U wE
o forg gomett o7fs 9o W yH@ €9 9 w=H Ko S @
21 SERT w1 1930 H TEHG § wWH H1 e S
W@, HEA H R HI alerdl, A 3G R JoTed
qadft i geiadl 1 e 9S1 ol HRER | fag @
AU o, S HEEE SHR T B AR off, 3 FH o
W W AR T W oA uE feufq @ fam weue #1 Tw
foeer off T o o8 @ R fF Fo o Suctsy wini
F1 Yfad ST B, Tgfaa fawr &l ekt ST qen
frafia Iuviamstt o favame &1 99T W@ S HP
F e ° fadita Wedl &1 SRR TS faveruneTs
ST T9E 7 @ ol T ey 99t e o SAadntas
forarhedl o Haem § yg@ fet fumr 21 W' 97
TSA 9 Y& i arell Fe 8 1 -9 9&H H
el TS| Toh A g eI &1 Rt wd fasmm
Gy 9 qga fomita yeu W g anenfa g R
fa<ita yags & &7 @
(Key Activities of Financial Manager)

eSS o fada yaus w1 gqE i
BIt ©1 o8 T oh YeHhd W 1 Wiehd WSS Bl
B feA-vfafe STkl ikt =amaes, TeH den AR yg@
Bt ST @ 21 foreia yere w1 9q@ e giaeed dar
HE TN STEA oh G SHF GiEAl W fod wr
T i@ T € Tl €, Sifug SEeh & AR o S
ST Bl TG B | ST oaE A T e
1 Jfeer aREfda 81 8 21 SHE Te STU 1 S @ fo
IHT STFHTIEH STANT 9 | 39 I8 A T HT gial
2 fop el A oty Sl %1 ggfEd STE faan S
Ik g1 ToIq Y Terel O Ao Seqe e 9T €,
Fifer T FIAT H1 ATEH, ATIIRAT, AN AT
IALSifaar gt gl @1 fodia eeeh i sl o
el 1 FYfad ST G99 S % AU gg <@ g
® ToF el I T € a1 el ST Sted S el
& @ 21 foxia yeve o wg@ wE

1. frow waeh fofa o,

2. TS o 3 IR | Seld o SMUR W HIY

IYAST HIAT,

3. & o STTER HIOl T STTAM AT,

4. e et frof o,

5. W% TaHDS o Hush § @,
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6. Gt T % G H HEel o,
7. Terita Tl W Siepi, feoreiter weenati qen smmRwiel
Y graferd &,
8. a9 M Y™ N & MuR W faxia foae &1
TR T R
e veiere P oF WIEHl 1 HIA START HH
A yg@ et famn 21 faxita geiee & iR den
SRS WEAH 1 TEld o STER B B
fa<ita yeler oF @16
(Goals of Financial Management)
el @ed 9% eIl §, S T, GHA | Sf{Hid
o THEY Bl 2| TH HEA b Ik oded B o
9 foshd T 1 WA, SR W1 el qen e
YaEE o1 @& faiia gaues &1 9@ ad, I Rl
A= Aed W HI AR daE gl 7, v wi
Hufa &1 sgrn fadia yaus o Gfearcas &9 o
frefefed e e €
1. ol o gfg =,
2. Yt i ARG I HH B,
3. 9fd YRR ™ A IR oF dNIR Hed H SIUE
AR H gig wE,
4. s (Leverage) i Afhdd W W &M,
5. faffaifsa oSt W 9™ (Return) STTYehad T
. STt St guta S S
Waﬁﬁaﬁmaﬁar&mm
fordtar waieeR 1 AfTH <18t TeREIeey ol 9afd i
TG €| STa 9§ Hifelh i Y& Srerm T e @ aen
TR 1 R § SR g8 €, 99 ¥ gl o i bl
@M % TR i G IRIfG R T R feod fagrai
% STTUR HEA HT AT HHAT FATA F AW ok
IR Gedi I @M el 21 39k 9 H 7o 78 § R 3
U SR wH H YE wE o6 fow e st ugm
F € AU YRl o A€ I TG H § @
ot weerer 1 7@ e @ St @ R 9 wwar
sterenfial o fod § 99 Td fol o1 o7e o ISR g
& Afyrad gR W & Avenfet w1 gufa sifuswan =
Herdl 21 39 83 I U L o 10 Faueh! o) @i
FT G R A H WA g R o Tk Weml i
FEAR FHE H A SHM

Ta<itar worer : wwh e/ 3
fruta uferan & Sifaw vy wwee
T v & ok BT °

(Risk and Return Trade off as a Guiding
Factor in Decision-making)

fordta gfiesmior & fordt off axg o fraet steren faxia
e H e A Yo e 9 B @ ereffa wifem
9 YO SH HY-HY e 81 el YAE-g0 S
e i wddl g1 e TH e 9 o
ReTe Fer-< o &4 | qRAIfia fohan St wenen 2
R B Tt s o frew feen €, o sHe! v X
feor qen ey off feer Bt B, Wifer R B9 3y Edied
g, 0 SEeh enwiy e T e Y i e
1ol B o ®9 § qReta e e @, S et o
oIel o g Uk a9 SHAEy o 9% a9 ¥ W g
1 GHEA I WA 2| Tk o Jesh Sas &l ThR
TET Wehell, ifehe SAET WedA-<X h1 37Ul Y Fehell B
3d: 38 few du1 Y o He GHOH Lfud e
Bl 2
Wifew ua g faxiam

Sifen o= o i 9od &1 9gH H THU Y99,
HIG % Wd i TH TE W HALYT HTN el 3FH
TR H TH YRR T dlfeh STIfdd SifEH T et
Eltceiecripicaic Dl ie qie R s c e
S EeR| T &L 10% TE G- ohl FeAE-<L
11.25% ® S 3= 37 €, = foia Swiersk (Financial
Leverage) &1 @ 4@ 21 5 Swicehi-whi s
T TR TR, 3R

(1) Fet goft wo Sifew goft 1 e,

(2) YoIEH ST™ &1 9% 9 Sl S o PaH 8q
TR TR T R

et ford wd Sifem gt 1 3rgu a1 %8 8,
Sa & fodia Ao wRe oIfuss @Ml T WeR
werer o, e @ oIS 1 qaE TR e 2, e
%9 B, faxia e 1 < Il &1 SART BRI W
796l TEIEM-3T9 W T A T SR R T G
FHA BT 2, A T T -3 W W oA e o a1
Tl ST 81 UH e § YeAr-aY S1efel Wi I 3
T TR, X PAH ¥ Tee W eF Trelt Jaa-R ° 6
B St 21 facia sHieis 99 Tl o g oS o
SAR-<ed ¥ 9fg wX <4 &1 59 Faa y=en o ¥ 9fg
Bt 2, i 99 Wikl 1 S T < e W &g S 2
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4 /| NEERAJ : Ta<itar yerer

IR el Yoo @19 | 8l Wt €, 9 i it
1 o ¥ w9 8 St 21 fodia ekl o s 9
Hid TR W9 1 feRor TRl B Wl @1 Shieiy FeAr-st
T gH arell gRedaeierd & fau mfersl g s @
I I q1 I o fRarfern 8 SH o Hem dqed
& =Tl
fo w1 ded
(Organisation of Finance Functions)

fim-fim wmfi § fade w@ &1 greq fie-fw
BIl €1 T WIS rvaled, &fqs s1efe Sl el Tehal B
Tz % o AR SterE faun o SMHR W E Gehal 7
AR T % o YR W HTST 39 YN Bl §

| frire e |
EECRERCY
78
v
[ [ [ [ | —
ST ST ST NENG!
< R || R TR Rl
Toqure o ||vma o] @ fawm
v
AR fod Jeuew
v v v
EELECT ECCCE TRl EECERECH]

39, 97SA o qed fE-Toe faum g s -ag e
foru S &) T & =l < fasrse fafeme & R
R R S @ sefau fom yeue fag wedht o o
YTl Bl 21 a7 fat fa fawm & wrlf @ <w g,
g e faumil o fepamhardl & dreriel ST T 2
faxita yaierer o @uer ST
(Challenges for Financial Manager)

foita yau® &1 Y@ ®E HIE oh STAN qel
AT 1 oaEe S 2| favy w5y @ foxfta gevsw i
Hradfas afEs o onfde wd fadita w9 e
ATl Teld o SHR T HRGR § ageliel HT1 Bl 2
TOH Gad UEel qo Had UH@ w1 e o qou
feier =1 eran €1 SfveRl =R ww gew | e, TR o
e & fau Hewqel @0 T SeE T df wEE %
fosha o & ool agiad W TEe Bid ® R A € @
T gH e S 91 3l SIVURH o YA § STaRd
TEA ¥ 79 B € safan faxdia g ufq 9 e

¥ Fglad W I 37 oF H-91e IR geient W
S A < 2l

foa yeue o gHe 0 Yg@ TH SAfE qen
e Al @ U1 eIt 1 IRl 9 9 HERd %e
AT o T aTameRer # Tk SRl i gL S B
fofta vauer *1 9RuRE @@ o oTaen femmnl |
TAIfSAM HT I8 AN T TH@ el o &9 §
I g8 2l

SR H eRd SifEd 1 Sg Wt T yg@ T
B SEEUREEY, SEH, it we avefieor 3
I SifEd %1 wgd s Sel & 21 foxiia e
o frsareA o Sifew & Trer-wier g 3 ot T st
et R R

Fdar | foita weveni & wmer T g 7w € T
FHA % & wERN Ifuerl fada ydus 9 %
ST F T A S ge-ge frer 4 wfew) s
3T A TRTT FER A a2 WSS SRl qqfad
o | & dUl 9 I8 AFdr STHARd oS T | g g h
#e Aifehen SAferTcal W W W €

foriia goivreh o g7 ot emen #1 W ? R A kA
FHEH ® M arel STl & 9 W SHER U&=
FHY Goh qA I U X Heh| o™ ok uRAfd e
TR ARl o Sl SgUs SHEhE ae S
TR R faf=m, i afEm do SJms 'R W
S o efieRtul 3 o Weueh i wedd i SR o
S S & 2

arer w9

v 1. faita weig T 32

IR fodfia yay o1 day ygE onfie wiuel qen
Yol form & 3fed s @ i 21 g% fod o s=mm
A GHENE B o Al S ® st 21 sEeh
foeryd® T8 yR oRwifid fFan 1 whar € fF a@
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