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( Solved )

Time: 3 Hours ] [  Maximum Marks: 100

Note:  Attempt questions from each section as per instructions.

QUESTION PAPER
( June – 2019 )

SECTION-A
Q. 1. Compare the theories of Sargent and

Weber on Industrial location.
Ans. Ref.: See Chapter-23, Page No. 139,

‘Theories of Location’, Weber’s Deductive Theory’
and ‘Sargent Florence’s Inductive Analysis’.

Q. 2. What is the role of large scale industries
in the economic development of India?

Ans. Ref.: See Chapter-8, Page No. 42,
‘Introduction’, ‘Textile Industry’, Page No. 43, ‘Sugar
Industry’, ‘Iron and Steel Industry’ and Page No.
44, ‘Engineering Industry’.

Q. 3. Discuss the structure of Indian industrial
sector at the time of independence.

Ans. Ref.: See Chapter-3, Page No. 12, ‘General
Structure of the Industry’.

Q. 4. What problems do Indian industries have
to face due to foreign competition? What are the
measures to improve competitiveness of Indian
products?

Ans. Ref.: See Chapter-13, Page No. 78, ‘Some
Issues in Competition Law’. Page No. 80,
‘Competition Policy in Dynamic Markets and the
Indian Context’ and Page No. 77, ‘Different
Approaches’.

SECTION-B
Q. 5. Discuss the role of Joint sector in the

Indain economy
Ans. Ref.: See Chapter-12, Page No. 71, ‘Joint

Ventures (JVs)’.
Q. 6. Identify the areas in which India has a

competitive advantage over other countries.
Ans. Ref.: See Chapter-13, Page No. 80, ‘The

Indian Context’.

Q. 7. Explain the problems of under-utilisation
of capacity of industries in India.

Ans. The Problem of Capacity Under-utilisation
in Indian Industrial Sector

The industrial licensing framework under the
Industries Development and Regulation Act (IDRA)
of 1951 is one of the major features of Indian industrial
strategy. It controlled not only entry into an industry
and expansion of capacity but also technology,
output mix, capacity location and import content. It
was characterised by over-conservatism and
administrative delays.

This problem was recognised in all the five-year
plans. In a study covering about 80 industries, during
1946 to 1953, Prof C. N. Vakil  found that nearly half
of the industries had about 50 per cent of under-
utilised capacity. The plausible reasons included: (a)
some industries keep certain reserve capacity to meet
sudden demand, (b) the indivisibilities in creating
capacities and (c) the difference between
expectations and results.

The First Plan (1951-56) stated that the
capacities in industries producing essential goods
was adequate and there was a need for improving
the efficiency of existing plants. The Second Plan
(1956-61) also talked about “fuller utilisation of
existing installed capacity in industries where there
are wide gaps between capacity and production”
The Third Plan (1961-66) mentioned that “ fuller
utilisation of existing installed capacity must take
precedence over expansions or the setting-up of new
units.”

During the Fourth Plan (1969-74) period,
additional capacity of considerable magnitudes was
sought to be created in fertilisers, finished steel,
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aluminium, electricity generation and mechanisation
of agriculture and in some select industries. However,
the effort was quite partial and there were many lags
in the creation of additional capacity in certain other
industries, especially due to lack of funds. The Fifth
Plan (1974-79) was marked by slackening of real
investment in the public sector and a deceleration in
the rate of industrial growth.

According to T. N. Srinivasan, the stagnation
of real investment, especially public investment was
among the principal causes of sluggish industrial
development.  This led to the process of policy
reorientation in the late 1970s. In the 1980s, focus
was given on deregulation of Indian industry and
freeing it from bureaucratic procedures.  According
to the Sixth Plan (1980-85) document,  the expansion
and diversification of industrial capacity was there
within a few sectors reflecting the distortions in the
system.

Q. 8. Examine the impact of economic reforms
on the Indian corporate sector.

Ans. Ref.: See Chapter-12, Page No. 69,
‘Introduction’ and Page No. 73, Q. No. 1, 2 and 3.

Q. 9. Discuss the main mechanisms of industrial
dispute resolution in India.

Ans. Ref.: See Chapter-27, Page No. 172,
‘Legislation for Industrial Dispute’.

Q. 10. Explain the reasons for low rate of Total
Factor Productivity (TFP) growth in India.

Ans. Ref.: See Chapter-16, Page No. 95,
‘Total Factor Productivity’ and Page No. 97,
‘Limitations of Total Factor Productivity’.

Q. 11. Examine the impact of foreign direct
investment on Indian Economy.

Ans. Ref.: See Chapter-21, Page No. 127, ‘Benefits
of Foreign Investment’ and ‘Limitations of Foreign
Investment’.

Q. 12. Explain the concept of ‘Jobless Growth’.
Ans. Ref.: See Chapter-26, Page No. 164,

‘Unemployment, Joblessess and Informalisation’.
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Industry and Economic Development

Indian Industry and Economic Development
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