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(Basic Concepts and Forms of Business Organisation)

( Nature and Scope of Business )
(i)

(ii)

1.  (Business)

2.  (Profession)

3.  (Employment or Service)

1.

2. 3.

4. 5.

6. 7.

8.

(Scope and Elements of

Business)
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I II

III

1. 

(Meaning of Business) :

(i) (Non-economic), (ii) 

(Economic)

(L.H. Haney) 

(Monetary Loss) 

(Monetary Gain) 

(Elements or Characteristics of Business)

1. (Entrepreneurship)–

2. (Element of Risk)–

(No risk, no gain) 

3. 
(Production and Distribution of Goods and Services)–

4. (Regularity in

Dealings)–

5. (Profit Motive)–

6. (Service Motive)–

7. (Uncertainty of Profit)–

(Factors) (Internal) (External)

8. (Business is a

Social Activity)–

2. 

(Business, Profession and Employment
Distinguished)
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3. (Industry) 

(Industry)–

1. (Genetic Industries)–

(Primary Industries) 

2. (Extractive Industries)–

3. (Manufacturing Industries) –

4. (Constructive Industries)–

1.

2.

3.

4.

5.

6.

7.

8.

9.

(Business) (Profession) (Employment)
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4. 

(Commerce)– (James

Stephenson)

(Commerce embraces all those processes, which
help to break the barriers between producers and
consumers. It is the sum total of those processes which
are engaged in the removal of hindrances of persons
(Trade); Place (Transport and Insurance) and
Time (Warehousing) in the exchange (Banking) of
commodities.)

(Distribution) 

(i) (Trade) (ii) 

(Scope of Commerce)–

(i) (ii) 

(i) (Trade)–

(Traders) 

(Trade) 

(1) (2) 

(1) (Home Trade)–

(Wholesale Trade) 

(Retail Trade) 

(2) (Foreign Trade)–

(a) (Import Trade), (b) 

(Export Trade), (c) (Re-export Trade)

(a) (Import Trade)–

(b) (Export Trade)–

(c) (Entreport or Re-export

Trade)–

(ii) (Aids to Trade)–

1. (Transportation)–

2. (Communication)–

3. (Banking)–

4. (Insurance)–
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