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(v) (cost of sales), (vi)

`

` `

(WIP)

Ans.
Cost Sheet

Particulars Amount

Opening stock of raw materials 8,000

Add: Raw materials purchased 36,000

Less: Closing stock of raw materials (8,600)

Direct Raw Material 35,400

Add: Direct Labour 16,000

Prime Cost 51,400

Add: Factory Overheads 10,000

Add: Opening Work in process 8,000

Less: Closing work in process (12,000) 6,000

Factory Cost 57,400

Add: Administration Expense 2,600

Cost of Production 60,000

Add: Opening stock of finished goods 14,000

Less: Closing stock of finished goods (18,000) (4,000)

Cost of goods sold 56,000

Add: Selling expenses 3,400

Cost of sales 59,400

Profit (75,000 – 59, 400) 15,600

Sales for the month 75,000
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