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Ans.       Computation of taxable income of Mr. Saurabh for the A.Y. 2018-19

Particulars Amount Received Amount Exempt Amount Taxable

Basic Salary 480,000 - 480,000

Dearness allowance 72,000 - 72,000

Tiffin Allowance 4,5000 3,2000 1,300

Night Allowance 2,700 - 2,700

Employer’s Contribution 61,000 61,000 -

Interest on PF @ 13% p.a. 42,900 31,350 11,550

House Rent Alowance 86,400 44,800 41,600

Water and Electricity Allowance 42,000 - 42,000

Motor Car - - 7,200

Gift -laptop 25,8000 - 25,800

Gross Taxable Income 684,150

Less : Deduction under Chapter VI A

Own Contribution towards RPF 45,800 45,800

Net Taxable Income 638,350
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Particulars Amount Received Amount Exempt Amount Taxable

House Rent Allowance

Allowance Received 86400

Rent Paid over 10% of the salary 44800

50% of Salary (Basic Salary +

Dearness Allowance 276000

Amount Exempt (Lower of the above) 448000

Comments : Amount contributed by employer over and above 12% of the salary of employee is taxable

An amount equal to 600 pm would be taxable in case the moter car is provided for both
personal and private use.

(Provident Fund) 

`

` 

`

`

`

` `

Ans.
Calculation of Income from House property

Particulars Amount

Gross Annual Value 90,000

Less : Municipal Taxes (8,000)

Net Annual Value 82,000

Less : deduction U/s 24

Standard Deduction @30% (24,600)3

Interest on borrowed capital (4,700)

Income from house property 52,700

Working Note :

Calculation of gross annual value

Municipal value (a)

Fair Rent (b) 90,000

Higher of (a) and (b); (d) 90,000

Actual Rent (e) 60,000

GAV : Higher of (d) and (e) 90,000
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